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PASS AGRICULTURE 

E.O. 11652: N/A 
TAGS: EFIN BR 
SUBJECT: SOY OIL CREDITS 

REF: (A) SAO PAULO 2851 (B) TOFAS 147 

UNDER SIMON-SIMONSEN AGREEMENT THE ICM 
CREDIT ON EXPORTS OF SOYBEAN OIL WAS 
SCHEDULEDTO BE REDUCED TO ZERO ON JANUARY 
1 . 1977 AND NOT RPT NOT CONTINUED AT CURRENT 
4 PERCENT LEVEL MENTINED IN REFTEL. IN 
FACT, THE IMPLEMENTATION OF THIS PORTION 
OF THE SIMON-SIMONSEN AGREEMENT WAS EFFECTED 
LAST WEEK WHEN THE FINANCE MINISTER AND THE 
STATE SECRETARIES OF FINANCE SIGNED A 
CONVENTION ELIMINATING THE ICM CREDIT ON 
48 PRODUCTS AS OF JANUARY 1, 1977, AMONG 
WHICH WAS SOYBEAN OIL. WITH RESPECT TO 
THE REDUCTION OF THE IPI CREDITS, THE 
EMBASSY HAS RECEIVED NO INDICATION THAT 
THE BRAZILIAN GOVERNMENT DOES NOT INTEND 
TO IMPLEMENT THE AGREED SCHEDULEDPHASE- 
DOWN OF THESE CREDITS AS AGREED BETWEEN 
SECETARY SIMON AND FINANCE MINISTER SIMONSEN. 
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WE PLAN TO FOLLOW THIS UP WITH FINANCE MINISTRY. 
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Document Source: CORE 
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